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1. Introduction: The Evolution of Institutional 
Proprietary Trading Standards 
The landscape of retail proprietary trading has undergone a seismic shift over the last 
decade. Moving away from the unregulated "wild west" of high-leverage gambling 
ecosystems, the industry has matured into a sophisticated arena governed by precise risk 
management architectures, institutional-grade liquidity bridging, and rigorous trader 
evaluation protocols. Within this evolving marketplace, FXIFY has emerged not merely as a 
funding provider, but as a complex ecosystem designed to filter for professional consistency 
rather than reckless velocity. 

This report serves as a definitive, expert-level "handy rule book" and operational analysis of 
the FXIFY environment. By synthesizing deep-dive data from independent analysts at 
FundedTruth and official operational directives, we deconstruct the firm's regulatory 
framework. This document goes beyond a superficial listing of profit targets; it explores the 
mathematical and psychological implications of FXIFY’s diverse account structures—from the 
high-frequency "Lightning" protocol to the conservative "Three Phase" institutional model. 

We will examine the nuances of News Trading rules, often a source of confusion for retail 
traders; the mechanical superiority of Static Drawdowns for scaling capital; the intricate 
Leverage Tiers that mimic regulated banking standards; and the strict Consistency 
Mandates designed to prevent "lucky" equity curves. Furthermore, we provide a strategic 
roadmap for utilizing the Scaling Plan to reach the theoretical capital ceiling of $4,000,000. 

For traders preparing to engage with this ecosystem, this report is designed to be used in 
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tandem with the official(https://trader.fxify.com/purchasechallenge?affiliateId=7175). Utilizing 
the code FTRUTH during the intake process not only optimizes the cost basis of the evaluation 
but aligns the trader with the educational resources provided by FundedTruth, ensuring a fully 
informed entry into the program. 

2. Evaluation Architectures: A Comparative Analysis of 
Account Models 
The core differentiator of FXIFY’s operational model is the segmentation of risk appetite 
through five distinct evaluation pathways. Unlike legacy firms that enforce a singular 
"one-size-fits-all" challenge, FXIFY acknowledges that a scalper’s risk profile differs 
fundamentally from that of a swing trader. This section analyzes the mechanical differences 
between these models, referencing the critical distinctions highlighted by FundedTruth 
regarding the Two-Phase Standard versus Two-Phase Classic accounts.1 

2.1 The Two-Phase Bifurcation: Standard vs. Classic 
The Two-Phase evaluation is the industry standard for verifying trader consistency, requiring 
two sequential periods of profitability. However, FXIFY introduces a critical bifurcation in this 
category: the Standard versus the Classic account. This distinction is not merely cosmetic; it 
fundamentally alters the risk parameters and the probability of long-term survival.1 

2.1.1 Two-Phase Classic: The Static Drawdown Advantage 

The "Classic" account is engineered for stability, longevity, and scalability. Its defining feature, 
as identified by FundedTruth, is the Static Drawdown. 

●​ Mechanism: The maximum drawdown is fixed relative to the initial starting balance. It 
does not trail the account equity as profits are generated.1 

●​ Strategic Implication: This creates "breathing room." As a trader accumulates profit, the 
distance between the current equity and the liquidation level widens. For example, on a 
$100,000 account with a 10% max drawdown (floor at $90,000), if a trader makes 
$10,000 profit (Balance: $110,000), the floor remains at $90,000. The trader now has a 
$20,000 buffer. 

●​ Scaling Viability: FundedTruth analysis suggests this is the only practical model for 
aggressive scaling. It allows for withdrawals without compressing the stop-out level 
against the new balance. When a trader withdraws profits, the buffer decreases, but the 
floor does not artificially rise to choke the account.1 

Operational Parameters: 

●​ Phase 1 Target: 5%.2 

●​ Phase 2 Target: 5%.2 
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●​ Daily Loss Limit: 4% (Calculated based on 5 PM EST Balance).2 

●​ Max Drawdown: 10% (Static).2 

●​ Leverage: 1:30 (Default) / 1:50 (Not typically upgradable on Classic, check specific 
terms).4 

2.1.2 Two-Phase Standard: The Trailing Drawdown Challenge 

The "Standard" account employs a trailing drawdown mechanism. While often marketed 
alongside the Classic, it presents a significantly harder mathematical challenge for long-term 
retention. 

●​ Mechanism: As the account balance increases, the drawdown floor rises in tandem 
(High-Water Mark). If a trader makes a 4% profit, the maximum drawdown limit also rises 
by 4%. 

●​ Strategic Implication: This ensures that the trader protects open profits but effectively 
penalizes growth by preventing the accumulation of a "buffer." If the account grows to 
$105,000, the max drawdown floor moves up to $95,000. If the trader then loses 
$5,000, they are not back to breakeven—they are breached (depending on specific 
trailing parameters like "trail to start balance"). 

●​ Objectives: 
○​ Profit Target: Generally 10% for Phase 1 and 5% for Phase 2.5 

○​ Daily Loss Limit: 4%.5 

○​ Max Drawdown: 10% (Trailing).5 

2.2 The One-Phase Assessment: Velocity vs. Variance 
For traders confident in their ability to generate alpha without a secondary verification stage, 
the One-Phase model offers speed but demands higher precision. This model is often 
preferred by news traders or those with high-conviction setups who wish to minimize the 
"opportunity cost" of a prolonged evaluation. 

●​ Profit Target: 10%.5 

●​ Daily Loss Limit: 3%.5 

●​ Max Drawdown: 6% (Trailing).5 

●​ Risk Analysis: The tighter daily loss limit (3% vs. 4% in Two-Phase) drastically reduces 
the margin for error. A single day of poor risk management or high slippage can 
jeopardize the account. This model favors low-frequency, high-precision strategies over 
high-volume approaches where a string of losses might breach the daily limit.5 

2.3 The Three-Phase Protocol: Institutional Simulation 
Designed for institutional-style risk management, the Three-Phase program is the most 
conservative pathway, emphasizing capital preservation over rapid growth. It filters out 
"lucky" traders by requiring consistency over three distinct periods. 



●​ Structure: Three sequential evaluation stages. 
●​ Profit Targets: 5% across all three phases (Phase 1, 2, and 3).5 

●​ Drawdown: 5% Daily Loss / 5% Max Loss (Static/Trailing nuances apply).6 

●​ Insight: While the profit targets are lower (5%), the drawdown limits are tighter. This 
structure mimics the risk parameters often seen in bank trading desks, where 
preservation of capital is paramount. It serves as a filter for "slow and steady" equity 
curve generation.6 

2.4 The Lightning Challenge: High-Frequency Validation 
The Lightning Challenge is a high-velocity option for traders seeking immediate results, often 
utilizing algorithmic or scalping strategies (within the <10 tick prohibition). 

●​ Structure: One-step evaluation. 
●​ Profit Target: 5%.7 

●​ Time Constraint: 7 days to pass.7 

●​ Daily Loss: 3%.6 

●​ Max Drawdown: 4% (Trailing).6 

●​ Consistency Rule: 30% (Applies to both evaluation and funded stages).6 

●​ Risk Profile: This is the most aggressive program. The combination of a trailing 
drawdown, a tight 3% daily limit, and a short time window necessitates a high-win-rate 
strategy. The consistency rule further prevents "lucky" windfall trades from qualifying the 
account.8 

2.5 Instant Funding: Direct Liquidity Access 
The Instant Funding model bypasses the evaluation phase entirely, granting immediate access 
to live capital. This model appeals to experienced traders who view the evaluation fee as an 
unnecessary barrier to entry. 

●​ Profit Target: None.9 

●​ Payout Cycle: 14 Days.9 

●​ Daily Loss: 3% (Standard) or 4% (Expert - implied).6 

●​ Max Drawdown: 8% Trailing.3 

●​ Leverage: 1:50 for Forex (Higher than standard evaluation accounts).4 

●​ Analysis: While attractive due to the lack of evaluation, the initial fees are significantly 
higher, and the risk parameters (trailing drawdown) ensure that only disciplined traders 
can maintain the account long-term.5 

3. Leverage Dynamics and Asset Classes 
FXIFY adopts a tiered leverage structure that mimics institutional regulated environments 
(ESMA/ASIC standards) rather than the high-leverage "casino" style of offshore brokers. This 



structure varies significantly by instrument and plan type, and understanding these tiers is 
critical for margin calculations and position sizing. FundedTruth provides a comprehensive 
breakdown of these tiers.4 

3.1 Leverage Tiers by Asset Class and Plan 
The following leverage matrix is critical for position sizing. Traders must note that leverage is 
not uniform; it changes based on the asset and whether the "Leverage Add-on" was 
purchased. 

Plan Type Forex 
(Default) 

Metals 
(Gold/Silver) 

Indices 
(Fixed) 

Max 
Forex/Metals 
(With 
Add-on) 

One Step 1:30 1:10 1:15 1:50 

Two Step 
(Standard) 

1:30 1:10 1:15 1:30 (N/A) 

Two Step 
(Classic) 

1:30 1:10 1:15 1:30 (N/A) 

Three Phase 1:30 1:10 1:15 1:50 

Instant 
Funding 

1:50 1:10 1:15 1:50 
(Standard) 

Lightning 1:30 1:10 1:15 1:30 (N/A) 

3.2 Key Leverage Rules and Strategic Implications 
3.2.1 The 1:30 Standard 

The default 1:30 leverage for Forex pairs is a deliberate choice to align with regulated trading 
environments. Traders accustomed to 1:500 leverage offered by unregulated offshore brokers 
must adjust their risk calculators significantly. At 1:30, a standard lot ($100,000 notional) 
requires approximately $3,333 in margin. On a $10,000 account, opening 3 lots would 
effectively max out free margin, leading to a potential margin stop-out before the daily loss 
limit is even reached. 



3.2.2 The Metals Restriction (1:10) 

A critical rule often overlooked is the 1:10 leverage cap on Metals (Gold/Silver). This is a 
severe restriction compared to the Forex leverage. 

●​ Scenario: A trader wants to open a large Gold position. At 1:10 leverage, a $100,000 
notional position requires $10,000 in margin. On a small account, this makes trading 
Gold extremely capital-intensive. 

●​ The Workaround: The 1:50 Leverage Add-on (available for One Step and Three Phase) is 
the only way to bypass this. Purchasing this add-on boosts Metals leverage to 1:50, a 
500% increase in buying power.4 This is a vital strategic decision at checkout. 

3.2.3 Indices Rigidity 

Leverage for Indices (US30, NAS100, DAX) is locked at 1:15 across all plans. There is no 
mechanism to increase this. This rigidity protects against the "fat tail" risks inherent in index 
trading, where gap risks at market open are significant.4 

3.2.4 Crypto Leverage 

Leverage is 5:1 for major coins (BTC, ETH) and 2:1 for altcoins on dedicated Crypto plans. 
Crucially, Standard Forex accounts do not support crypto trading; a trader must 
specifically select a Crypto plan to access these instruments.4 

4. Risk Management Architecture: Drawdown and 
Loss Limits 
The core of any proprietary trading firm's rulebook is its risk management framework. FXIFY 
employs specific definitions for loss limits that differ from standard retail brokerage 
environments. A misunderstanding here is the leading cause of account termination. 

4.1 Balance-Based Daily Loss Limit: The Phantom Equity Trap 
A critical operational detail for FXIFY traders is the calculation of the Daily Loss Limit. 

●​ Calculation Point: The limit is calculated based on the balance recorded at the end of 
the previous trading day (5:00 PM EST).2 

●​ The "Equity" Breach: While the limit is set based on the balance, the breach occurs if 
equity falls below the threshold.2 

Scenario Analysis: 

●​ Start of Day: Account Balance is $100,000. Daily Loss Limit is 4% ($4,000). The Hard 
Breach Level is fixed at $96,000 for the day. 

●​ Mid-Day Float: The trader enters a position that goes into profit. Floating Equity reaches 



$103,000. Balance is still $100,000 (unrealized). 
●​ The Reversal: The market reverses violently. The equity drops from $103,000 down to 

$96,500. The trader is still safe. 
●​ The Breach: The equity drops further to $95,999. Breach. 
●​ Insight: The fact that the trader was up $3,000 earlier in the day is irrelevant. The daily 

limit is a static floor for the 24-hour period (5 PM to 5 PM). It does not trail up intraday. 
This is actually advantageous compared to "Equity-Based Daily Drawdown" used by 
some competitors, where the floor moves up with floating profits, pinching the trader 
during retracements. 

4.2 Static vs. Trailing Drawdown: The "Holy Grail" of Scaling 
The distinction between static and trailing drawdowns is the single most significant factor in 
long-term survivability and the ability to utilize the FXIFY Scaling Plan. 

 

Feature Static Drawdown 
(Classic) 

Trailing Drawdown 
(Standard/Lightning) 

Reference Point Fixed to Initial Starting 
Balance 

Trails the Highest High 
Water Mark (HWM) 

Movement Does not move. Moves up as 
equity/balance increases. 

Profit Withdrawals Withdrawals do not affect 
the floor's absolute value. 

Withdrawals reduce the 
buffer zone significantly. 

Scaling Viability High. Allows account 
growth without floor 
compression. 

Low. Floor remains high 
even after profit splits are 
paid out.1 

Expert Insight: As detailed by FundedTruth, the Static Drawdown is the "only practical way to 
scale." In a trailing model, if a trader grows a $100k account to $110k, the drawdown floor 
often moves up to $100k (break-even). If the trader then withdraws the $10k profit, their 
balance returns to $100k, but the drawdown floor stays at $100k (or slightly below depending 
on specific buffer rules), leaving almost zero room for error. The Static model keeps the floor 
at $90k (assuming 10% max DD), preserving the $10k buffer even after withdrawal.1 This 
structural difference makes the Two-Phase Classic the superior choice for career traders. 



5. News Trading Rules and Consistency Mandates 
This section addresses the specific requirements regarding news events and consistency, 
utilizing data from FundedTruth’s "News Trading Rules Comparison" and "Consistency Rules 
Explained." 

5.1 News Trading: Strategy vs. Gambling 
There is often ambiguity regarding news trading in the prop industry. FXIFY’s stance is 
nuanced: it allows news trading as a strategy but prohibits it as a form of gambling.5 

●​ General Permission: Traders are permitted to hold trades through news events and 
open trades during news events on most standard accounts (Two-Phase, One-Phase).5 

●​ The "Gambling" Prohibition: The firm prohibits "High Leverage News Trading," defined 
as placing large, leveraged positions specifically around major news events (e.g., NFP, 
CPI) with the intent of catching a volatility spike, akin to gambling. This is often 
interpreted as an "All-or-Nothing" approach.10 

●​ Restriction on Lightning/Instant: Specific high-velocity accounts (Lightning) or Instant 
Funding accounts may have tighter restrictions or soft breaches if trades are executed 
within a +/- 2-minute window of high-impact news, although the primary documentation 
suggests broadly permissive rules for "Standard" accounts. 

●​ Strategic Advice: Use news trading to manage existing positions or enter based on 
technical setups that coincide with news, but avoid "straddling" news releases with max 
leverage, which will likely trigger a risk review for "Prohibited Trading Practices".11 

5.2 Consistency Rules: The "Best Day" Metric 
To prevent traders from passing an evaluation with one lucky "hail mary" trade, FXIFY enforces 
strict consistency rules, particularly on the Lightning and Crypto accounts. 

●​ The Rule: No single trading day can account for more than a specific percentage of the 
total profit at the time of withdrawal or evaluation passing.8 

○​ Lightning Account: 30% Rule. (Applies to Evaluation and Funded).8 

○​ Two-Step Classic: 25% Rule. (Funded Stage Only).8 

○​ Crypto Instant: 25% Rule. (Immediate).8 

○​ Two-Step Standard / One-Step / Three-Step: No Consistency Rule typically 
applies, allowing for "lumpy" profit distribution.8 

●​ Remediation: If a trader violates this rule (e.g., makes $5,000 total profit, but $2,000 
came from one day, which is 40%), they are not disqualified. They must continue trading 
to increase the total profit denominator until the $2,000 represents less than 30% of the 
total.8 

5.3 Prohibited Strategies 



FXIFY enforces strict prohibitions to protect its capital and ensure trade replicability in live 
markets. 

5.3.1 Tick Scalping 

●​ Definition: Opening and closing positions to capture minimal price movements 
(micro-scalping). 

●​ The Rule: Trades with fewer than 10 ticks profit/loss duration are prohibited. 
●​ Rationale: This strategy often exploits demo environment latency or pricing feeds and 

cannot be replicated in a real liquidity pool. It generates "toxic flow".10 

●​ Consequence: Immediate account termination and forfeiture of profits.10 

5.3.2 Arbitrage and HFT 

●​ High-Frequency Trading (HFT): Strictly banned. This includes latency arbitrage 
(exploiting price feed delays) and statistical arbitrage requiring inhuman execution 
speeds.10 

●​ Grid and Martingale: 
○​ CFD Accounts: Martingale and Grid strategies are generally allowed on standard 

accounts (Two-Step Classic, etc.).2 

○​ Futures Accounts: These strategies are typically prohibited or restricted due to the 
nature of exchange-traded futures risks.10 

6. The Capital Growth Protocol: FXIFY Scaling Plan 
The FXIFY Scaling Plan is designed to reward consistent, long-term profitability, offering a 
path to a theoretical $4,000,000 capital allocation. Unlike firms that scale purely based on a 
profit percentage, FXIFY incorporates a time-based consistency metric. FundedTruth provides 
a detailed breakdown of this hybrid model.1 

6.1 Scaling Logic: The 3-Month Cycle 
The plan combines performance targets with a "Consistency Period." 

●​ Consistency Requirement: A trader must be profitable for 2 out of the 3 months in a 
scaling cycle. 

●​ Profit Target: A total of 10% profit must be generated within the 3-month period. 
●​ Initial Wait: There is a mandatory 3-month consistency period before the first 

scale-up can occur.1 

6.2 Scaling Stages and Rewards 
Scaling occurs in four distinct stages, assuming the 10% target and 2/3 months profitability 
rule are met at each check-point.1 



Stage Timeline Requirement Reward (Capital 
Increase) 

Stage 1 Month 3 10% Profit, 2/3 
Months Profitable 

+25% of Initial 
Balance 

Stage 2 Month 6 10% Profit, 2/3 
Months Profitable 

Balance Doubles 

Stage 3 Month 9 10% Profit, 2/3 
Months Profitable 

Balance Doubles 

Stage 4 Month 12 10% Profit, 2/3 
Months Profitable 

Balance Doubles 
to Cap 

Theoretical Trajectory (Starting $400k Account): 

●​ Month 3: Account grows to $500,000 (+25%). 
●​ Month 6: Account doubles to $1,000,000. 
●​ Month 9: Account doubles to $2,000,000. 
●​ Month 12: Account doubles to $4,000,000 (Cap). 

6.3 The "Deadly" Interaction of Trailing Drawdown and Scaling 
FundedTruth highlights a critical interaction between scaling and drawdown types. Scaling is 
only mathematically practical on the Two-Step Classic account (Static Drawdown). On 
Trailing Drawdown accounts, the scaling milestones are achievable, but the inability to 
withdraw profits without suffocating the drawdown limit makes the "scaling journey" 
dangerous. Traders seeking to scale to $4M are strongly advised to utilize the Classic model 
to maintain operational flexibility.1 

7. Financial Operations: Payouts, Splits, and 
Registration 
The payout architecture determines how and when a trader realizes the fruits of their labor. 

7.1 Payout Scheduling 
●​ On-Demand Payouts: FXIFY offers "First Payout On Demand" for evaluation programs 

(1-Phase, 2-Phase, 3-Phase). Once a trader places their first live trade in the funded 



account and secures a profit, they can request a payout immediately.12 

●​ Standard Cycle: After the first payout, or for specific programs like Instant Funding, the 
cycle typically reverts to 14 days (bi-weekly).9 

●​ Comparison: This is significantly faster than competitors who often require a 30-day 
wait for the first withdrawal.12 

7.2 Profit Splits 
●​ Base Split: Typically starts at 80%. 
●​ Max Split: Traders can earn up to 90% based on performance scaling or by purchasing 

"Add-ons" at checkout.5 

7.3 Withdrawal Methods 
●​ Methods: Bank Wire, Cryptocurrency (USDC/USDT), and Rise.3 

●​ Crypto Capability: FXIFY is notable for robust crypto withdrawal support, vital for 
international traders.3 

7.4 Strategic Account Acquisition 
To maximize the probability of success and minimize entry costs, traders should utilize the 
following resources during the registration process: 

1.​ Support & Registration Link: Use the 
official(https://trader.fxify.com/purchasechallenge?affiliateId=7175) to ensure direct 
access to the correct account configurations (Classic/Standard). 

2.​ Discount Protocol: Apply the code FTRUTH at checkout. This code is authorized for 
reducing the initial assessment fee, improving the risk-to-reward ratio of the venture 
before a single trade is placed. 

8. Conclusion: The Strategic Selection Matrix 
FXIFY presents a sophisticated proprietary trading environment that rewards precision over 
gambling. The firm’s operational landscape is defined by the critical interplay between 
drawdown types (Static vs. Trailing) and account architecture (Classic vs. Standard). 

For the professional trader, the Two-Phase Classic account represents the optimal balance 
of risk and reward. Its Static Drawdown is the cornerstone of a viable scaling strategy, 
allowing for the accumulation of a safety buffer that Trailing Drawdown models actively erode. 
Conversely, the Lightning and Instant programs offer speed but impose stricter consistency 
and drawdown penalties that require algorithmic-level discipline. 

By adhering to the leverage caps (1:30 Forex, 1:10 Metals), respecting the "Best Day" 
consistency rules (25%-30%), and utilizing the scaling plan within a Static Drawdown 
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framework, traders can leverage FXIFY’s infrastructure to systematically scale capital up to 
the $4,000,000 ceiling. 

For further deep-dive analysis on specific rule nuances, traders are encouraged to consult 
the independent research available at(https://fundedtruth.com/). 
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